Tongress of the nited States
Hlushington, B 20510

July 28, 2010

The President
The White House
Washmgton, DC

Dear Mr. President:

We write to bring to your atlention the damage causcd to American manufacturing by the
subsidies that China’s paper industry receive, which are significant and market-distorting.

A recently released study by the Economic Policy Institute (EPT) documents the known
subsidies that China’s government provides its paper industry and the ensuing exponential
growth of production and export sales of Chinese paper. Thesc events correspond to an
increasing U.S. trade deficit with China in paper. The EPI study shows that paper production in
China tripled over the last ten years, despite global overcapacily, saturated markets, and no
inherent advantage in the marketplace. 1t is clear to us that the rise of China’s paper industry is
less related to market lorecs than to a decision by China’s govermment Lo implement an industrial
policy that promotes domeslic paper production.

America’s paper indusiry is the most elTicient in the world and is part of a supply chain
that promotes sustainable forestry practices and good-paying jobs. This industry should nol he
asked to continue to compete on the unlevel playmyg field that China has constructed through
heavy subsidization of domestic production. This is a eritical period of time for the U.S. paper
industry. Production in the 1.8, has declined while China’s surged. From 2002 through the end
of 2009, 11.8. employment in the paper and paper products sector dropped 29 percent, from
roughly 557,000 workers to 398,000. In cach of our states and districts, hardworking Americans
still rely on the paper industry — both dircetly and indircetly — for their livehhoods and the
chance for a decent, middle-class wage.

To that end; we urge you to carefully examine the practices employed by the Chinese
government to provide its paper industry an artificial and unfair advantage in the 1.S. market,
and determine the extent to which these practices cause or threaten lo cause harm lo American
producers. Such an analysis should be conducted to identify China’s unfair trade practices in the
paper industry and apply all appropriate and necessary remedics to combat those identified.
Thank you for your attention to this important 1ssue,
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